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OURVIEW

The Shipping sector
needs to deliver on
the IMO GHG Strategy
by reaching net-zero
GHG emissions by or
around 2050.

A competitive global
climate regulation is
required to ensure a
level-playing field for a
global sector such as

shipping.

Binding global regu-
lation is crucial to de-
risk the massive long-
term investments
required for the decar-
bonisation of shipping
and to unlock private
capital at scale.

Global regulation
must reflect a fuel
standard covering a
fuel’s entire climate
footprint building on a
life cycle assessment.

The European Com-
mission must show
clear political commit-
ment that EU shipping
measures will be with-
drawn once a compre-
hensive and effective
global IMO agreement
is adopted.

Climate Policy

GLOBAL CLIMATE REGULATION

The Danish shipping sector is deeply com-
mitted to driving the sustainable transition
of shipping. The shipping sector must
deliver on the IMO GHG Strategy that was
agreed in 2023 setting a zero or near-zero
emission target by or around 2050. To this
end it’s crucial to ensure accessibility to re-
newable fuels, which again requires huge
investments in developing and deploying
renewable fuels.

Airtight and stringent IMO regulations
and guidelines will provide the stepping
stones for derisking investments, by send-
ing a clear signal to fuel producers that the
shipping sector will ensure a major uptake
of renewable fuels.

The IMO GHG Strategy provides a clear
pathway for what is needed and expected
by the sector.

2026 stands up as the crucial year, where
IMO must agree on a clear pathway to
adopt the necessary regulations for a pri-
cing mechanism and a technical standard,
that must enter into force by 2030.

The regulation must set the standards

for renewable fuels taking into account a
fuel's entire climate footprint. This must be
done by taking emissions from production

fuels, the regulation could also provide
funding for the development and deploy-
ment of renewable fuels and a just and
equitable transition for Least Developed
Countries and Small Islands Developing
States.

Renewable fuels are three to four times
more expensive than fossil fuels, and
production is at a very low level, including
in Europe. However, renewable fuels are
expected to offer new business oppor-
tunities for countries with considerable
renewable energy resources such as solar
and wind.

EU CLIMATE REGULATION

The European Commission must commit
to global regulatory alignment by clearly
stating that EU shipping climate mea-
sures will be withdrawn once an ambitious
global agreement is adopted at IMO level,
ensuring legal certainty and a level playing
field.

The revision of the EU ETS for shipping
and FuelEU Maritime must fully reflect IMO
initiatives and establish a coherent legal
framework that avoids double-counting,
double payment, and double reporting.

As long as shipping is covered by the
EU ETS, revenues generated at EU and

et to combustion into account (well-to-wake). ~ Member State level must be transparently
The regulation must incentivize the uptake  earmarked and reinvested in the maritime
of renewable fuels, which will be more sector’s decarbonisation, including zero-
expensive than fossil fuels. Besides con- and near-zero-emission fuels, infrastruc-
tributing to bridging the gap between the ture, and technologies.
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Shipping is a substan-
tial financial contribu-
tor to the overall green
transition, notably
through its participa-
tion in the EU ETS.
More sources of finan-
ce to support the
scale up of green fuels
in particular, and the

gr.een.tral?smon of e The World Bank has estimated the market for renewable fuels to more than one
shipping in general trillion USD.

are needed. Especially
in the current invest-
ment climate, which
is marked by uncer-
tainty.

FACTS

e International shipping accounts for approximately 3% of the global GHG emissions
- corresponding to all German emissions.

e Around 80-90% of the volume of international trade in goods is carried by sea.

® The shipping sector alone would require the totality of today's wind capacity to
produce sufficient quantity of e-fuels.

DanishShipping Contact Nina Porst Executive Director, Climate, Environment & Security +45 42 20 18 48 np@danishshipping.dk



mailto:np%40danishshipping.dk?subject=

